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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington 
PES-12  December  1,   1937, 


THE     POULTRY     AND     EGG     SITUATION 

Summary 

Important  developments  in  the  poultry  and  egg  situation  during  November, 
says  the  Bureau  of  Agricultural  Economics,  were  (1)  the  break  in  the  nos -seasonal 
rise  in  farm  chicken  prices;  (2)  the  continued  less -than -average  seasonal  advance 
in  farm  egg  prices;  .(3)  the  continued  high  rate  of  egg  production  per  bird,  and 
(4)  the  continued  slow  out -of- storage  movement  of  eggs. 

Farm  chicken  prices  usually  do  not  rise  after  May  or  June,  but  in  1937 
the  price  continued  to  rise  until  it  reached  the  high  point  in  October.  This 
advance  may  prove  to  be  partly  at  the  expense  of  the  1938  seasonal  advance , which 
normally  occurs  from  January  to  May.   The  decline  this  month,  therefore,  tends  to 
restore  chicken  prices  to  a  more  nearly  normal  relation  with  their  usual  seasonal 
course. 

Farm  egg  prices  have  failed  to  rise  by  their  full  seasonal  amount  largely 

because  of  heavy  storage  stocks,  the  movement  of  which  has  been  slow  this  year, 

and  because  of  an  exceptionally  high  rate  of  production  per  hen.   Both  of  these 

factors  are  expected  to  be  altered  by  early  193S,  so  that  prices  then  are  likely 

to  be  above  those  of  1937.  With  the  small  size  of  flock  in  prospect  an  average 

rate  of  production  per  bird  would  very  greatly  reduce  total  supplies  of  eggs. 

Feed  situation 

The  feed  situation,  as  represented  by  the  feed-egg  ratio  at  Chicago,  be- 
came a  little  more  favorable  to  the  poultryman  during  November.   With  feed 
prices  declining  8  percent  in  the  month  and  with  egg  prices  rising  16  percent, 
the  relation  between  his  feed  costs  and  his  egg  returns  has  been  closer  to  the 
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1925-34     average  than  at    any  time  since   the  middle   of   1936.      Only  about   15  per- 
cent more   eggs  are  now  required  to  buy   100  pounds  of  poultry  ration  than  were 
required  on  the   average   in  November  during  the    10  years  1925-34.     With  egg  prices 
in  193B  likely  to  be   above  those   of  1937,   and  with  feed  prices   lower  than  in 
1937,    the   feed-egg  ratio  is   expected  to  be  much   lower  this   winter  and   spring 
than  it   was   a  year  before.        It  may  be   below  the   1925-54  average. 

The   feed-egg  ratio  at   Chicago,   by  weeks,    average   1925-34, 

annual  1936-37 
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Poultry  marketings 


Receipts   of   dressed  poultry   at   New  York  during  November  have   been  about 
the   same    as   a  year  before.      That   receipts  are   so   large  now  in  view  of   the    small 
hatch  last   spring     is  believed   to   reflect   the    sale   of  hens  during   a  period  of 
high  chicken  prices   and  low  egg  prices.     Mid-western  poultry  packing  plants  re- 
port marketings  in  1937   of   a  greater  proportion  of  fowl  than  of  young   stock. 
Because   of  this  marketing  of  older  birds  now  and  because  of  the   low  numbers   of 
young   stock  on  hand,   receipts  of   poultry  during  the  next    6   or  7  months   are 
likely  to   be   less  than  a  year  earlier. 

Receipts   of  dressed  poultry   at   New  York,   average  1925-34, 

annual  1955-37 
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Poultry   st  or  age 

Storage   stocks  of   frozen  poultry  at   the    26  markets  on  November   30   con- 
tinue   at   about    20  percent   above  the   1925-34  average.      When   storage   stocks  reach 
their   seasonal  peak  in  January  or  February  they  are  expected  to  be   somewhat 
above   average  but   not   nearly  so  large   as   in  1937. 

Storage    stocks  of   frozen  poultry  at   26  markets 
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Chicken  prices 

The  unusual  advance   in  chicken  prices  in  September  has  been  offset   by  an 
equally  sharp  decline   in  November.        The  farm  price   of   chickens,    however,    is   still 
28  percent   above   last  year  at   this  time   and   is  4  percent   above   the   1925-34  average. 

Farm  price   of   chickens   per  pound 
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In  most  years  the  poultryman  receives  less  for  his  chickens  in  the  last 
half  of  the  year  than  in  the  first  half.   This  year,  however,  his  fall- prices 
ere  above  those  of  last  spring. 
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This  recent  rise  in  price  may  be  at  the  expense  of  the  usual  seasonal 
rise  that  occurs  from  December  to  May.  While  poultry  storage  stocks  in  the 
fir  t  h  If  of  1938  will  probably  be  less  than  in  the  first  half  of  1937, 
the  effect  of  the  smaller  stocks  on  chicken  prices  may  be  offset  somewhat 
by  a  possible  decline  in  consumer  incomes.  Though  chicken  prices  in  this 
period  are  expected  to  be  greatly  above  those  of  1937  they  are  not  likely  to 
exceed  the  1925-34  average. 

In  the  last  half  of  1935  the  effect  on  chicken  prices  of  the  pros- 
pective increase  in  hatchings  may  be  partly  offset  by  possible  advances  in 
consumer  incomes.   Chicken  prices  then  are  expected  to  be  somewhat  below 
those  of  the  last  half  of  1937.   There  is  no  basis  now,  however,  for 
anticipating  a  seasonal  decline  in  this  period  greatly  different  from  average. 

Turkey  prices 

The  farm  price  of  turkeys  on  November  15  was  19  percent  above  the 
price  a  year  earlier.  This  is  a  result  that  could  be  expected  in  view  of 
the  estimated  lG-percent  reduction  in  the  1937  turkey  crop  from  that  of  1936. 
The  higher  turkey  prices  and  lower  feed  costs  this  year  as  compared  with  last 
will  probably  induce  a  larger  hatch  of  turkeys  in  1938  than  in  1937,.  and  hence 
fall  and  winter  prices  in  1938  may  be  expected  to  be  lower  than  in  1937.  Again, 
this  tendency  for  lower  prices  in  the  latter  part  of  the  year  may  be  offset 
by  slightly  higher  incomes. 
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:;or.agri cultural  income,    average  1925-34,   annual   1935-37 
(Seasonally  corrected  indexes,    1924-29  =  IOC) 
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Laying  flock  size 

In  most  parts  of  the  country  poultrymen  build  up  their  laying  flocks 
during  the  last  4  months  of  the  year.  By  January  1  the  laying  flock  is 
usually  reported  at  its  maximum  size.   In  the  years  1925-34  the  average  gain 
in  flock  size  from  September  1  to  November  1  was  9.6  birds;  last  year  this 
gain  was  12.5  birds  while  in  1937  it  has  been  9.5.  The  average  size  of  flock 
on  November  1  was  at  the  lowest  point  of  record  for  the  month,  but  in  1934 
it  was  equally  low. 

Average  number  o.f  laying  hens  in  farm  flocks  on  the  1st  day  of  month 
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Rate  of  eg_g  production 

The  number  of  eggs  laid  per  100  hens  and  pullets  of  laying  age  continued 
at  record  high  levels  on  November  1.  Even  with  the  reduced  size  of  flock,  as 
compared  with  other  years,  the  high  rate  of  production  per  hen  is  estimated 
to  have  brought  total  egg  production  above  that  of  any  November  1  of  record 
and  to  14  percent  above  the  1925-34  average. 

Eggs  laid  per  100  hens  and  pullets  of  laying  age  in  farm  flocks 
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Egg  marketii 

igs 

During  November  receipts  of  eggs  at  New  York  have  exceeded  those  of  a 
year  earlier.  Kost  of  this  excess  represents  the  higher  production  of  eggs. 
Receipts  usually  reach  a  seasonal  low  point  about  the  middle  of  November.  The 
low  this  year  apparently  occurred  at  the  end  of  October  so  that  receipts  may  be 
expected  to  increase  seasonally  week  by  week  until  spring. 
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Receipts  of  eggs  at  !Te~  York,  average  1925-3^,  annual  193^-37 
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xhe  storage  stock  of  eggs  (shell  and  frozen  combined)  this  year  -ras  the 
second  largest  on  record  at  its  peak  on  Augast  1.   Since  then  it  has  teen  re- 
duced at  a  slightly  less-than-average  rate.   The  redaction  in  shell  egg  stocks 
at  the  2c  cities  since  July  31  ^£-s  beei      ercent  while  the  1925-7-^i 'average 
reduction  is  BU  percent.   The  out-of-storage  movement  sir.-?  Dctcber  3^  h&s  "been 
42  percent,  while  the  10-yeai'  average  movement  is  35  percent.   Frozen  eggs,  of 
course,  are  raoving  -  von  more  slovly  since  they  nay  be  kept  for  a  longer  period 
without  deterioration. 

Cold  storage  holdings  and  out-of- storage  mov  ment  of  eggs  at  26  markets 

average  1925-34,  annual  193>-37 
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Egg  prices 

The   farm  price   of  eggs,   while  rising  some,    continues  to   fall  behind   its 
usual   seasonal   advance.  On  November  15  it   was  14  percent   below  that    of   a  year 

earlier.      Prices  usually  reach  a   seasonal  peak  in  November  or   December  and   then 
decline   until   spring.      The  decline  now  in  prospect    is  expected  to   be   less  than 
it   was   last   year  because  of   the    smaller  number   of   laying  birds.      Factors  tend- 
ing to  make   a  greater  decline  than  last   year  are   (1)    the   larger  storage    stocks 
likely  to  be   carried  over   into  the   winter,    (2)    the  possibility  of   a  continuance 
of   the   record  rate   of   egg  production,   and   (3)   the    lower   consumer  incomes   ex- 
pected.     These  are  not   expected  to   be   as   important,    however,    as   the  reduced 
flocks. 

Farm  prices  of  eggs  per  dozen 


Year 


Jan .        Mar . 


May 


July    ,   Aug.    '.   Sept.'    Oct.    .   Nov.    ,    Dec. 


Average 

1925-34 


1935 
1936 
1937 


Cents     Cents     Cents     Cents     Cents     Cents     Cents     Cents     Cents 


31.0        19,3        18.7        20.0        22.0        25.7        30.0        35.4        35.7 


25.0 

18.6 

21.4 

21.7 

22.7 

26.4 

27.9 

30.1 

28.7 

22.8 

17.5 

18.1 

20.0 

22.4 

24.5 

27.6 

32.5 

30.5 

23.1 

19.9 

17.9 

19.4 

20.4 

22.9 

25.2 

28.0 

Average  closing  prices  of  refrigerator  standards  at  Chicago  for 

delivery  in  November  l/ 
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Because  of  the  lower  production  in  prospect  for  1938,  the  outlook  for  egg 
prices  after  the  seasonal  decline  is  over  is  for  prices  above  those  of  1937. 
Lower  storage  stocks  than  in  1937  are  likely  both  because  of  fewer  eggs  and  be- 
cause of  an  unwillingness  to  store  resulting  from  losses  in  the  1937  storage 
season.   These  smaller  stocks  will  help  maintain  prices  in  the  last  half  of  1938 
above  those  of  1937. 
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